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Subpart A—Loan Criteria

§505.1 Basis and scope.

This part implements section 1016 of
the Medicare Prescription Drug, Im-
provement and Modernization Act of
2003 (MMA) which amends section 1897
of the Act. Section 1897 of the Act as
amended by section 6045 of the Tsu-
nami Relief Act of 2005 authorizes the
Secretary to establish a loan program
by which qualifying hospitals may
apply for a loan for the capital costs of
the health care infrastructure improve-
ment projects. Section 1897 of the Act
appropriates $142,000,000 for the loan
program including program adminis-
tration. The funds are available begin-
ning July 1, 2004 through September 30,
2008. This part sets forth the criteria
that CMS uses to select among quali-
fying hospitals.

§505.3 Definitions.

For purposes of this subpart, the fol-
lowing definitions apply:

Eligible project means the project of a
qualifying hospital that is designed to
improve the health care infrastructure
of the hospital, including construction,
renovation, or other capital improve-
ments.

Entity is an entity described in sec-
tion 501(c)(3) of the Internal Revenue
Code of 1986 and exempt from tax under
section 501(a) of the code. An entity
must also have at least one existing
memorandum of understanding or af-
filiation agreement with a hospital lo-
cated in the State in which the entity
is located and retains clinical out-
patient treatment for cancer on site as
well as laboratory research, education,
and outreach for cancer in the same fa-
cility.

Outreach programs mean formal can-
cer programs for teaching, diagnostic
screening, therapy or treatment, pre-
vention, or interventions to enhance
the health and knowledge of their des-
ignated population(s).

Qualifying hospital means a hospital
as defined at section 1861(e) of the Act
(42 U.S,C. 1395x(e)) or an entity (as de-
fined in this section) that is engaged in
research in the causes, prevention, and
treatment of cancer; and is either des-
ignated as a cancer center for the Na-
tional Cancer Institute; or designated
by the State legislature as the official
cancer institute of the State before De-
cember 8, 2003.

Unique research resources means re-
sources that are used for the purpose of
discovering or testing options related
to the causes, prevention, and treat-
ment of cancer.

[70 FR 57374, Sept. 30, 2005, as amended at 71
FR 48143, Aug. 18, 2006]

§505.5 Loan criteria.

(a) Qualifying criteria. To qualify for
the loan program, the applicant must
meet the following conditions:

(1) Meet the definition of a ‘‘quali-
fying hospital’ as set forth in §505.3 of
this part.

(2) Request a loan for the capital
costs of an ‘‘eligible project’’ as defined
in §505.3 of this part. The capital costs
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